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Vacancy continues to fall throughout the Winnipeg industrial
market with overall vacancy rates now approaching 3.0%, a
mark which has not been hit since Q2 2018. Rents increased
again this quarter to $9.54 per sq. ft., up from $9.20 per sq.
ft. year-over-year. The most significant increase came in the
southwest submarket where asking net rents have now risen
to $12.80 per sq. ft. behind significant new product coming
to the market along McGillivray Boulevard.

With the arrival of Spring, several new construction projects
commenced bringing the current total to 520,850 sq. ft. of
industrial space under construction. A number of additional
projects are set to begin in Q2 2022. Among the new projects
is Hopewell's West Creek Industrial Park which kicked off
construction this quarter and is expected to bring nearly
300,000 sq. ft. of new product to the market by the end of
the year.

Also in the CentrePort area, Focus Equities has formally
committed to the development of over 650 acres of land
called the CentrePort Railpark while the City of Winnipeg has
announced $20M of funding for the servicing of Centreport
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South. Just east of the CentrePort area, QuadReal has now
completed its second 175,000 sq. ft. speculative building at
Northwest Business Park with a third building approved last
quarter.

In the southeast, construction has begun on Phase 2 of Plessis
Business Park while in the southwest, construction has begun
in on the first three buildings at McGillivray Business Park.

One of the most significant lease transactions in the quarter
was the 40,000 sq. ft. taken by EMCO on St. James Street in
the west submarket.

OUTLOOK

Tenants are quickly absorbing the more than 700,000 sg.
ft. that came to the market in 2021 and with vacancy now
nearing 3.0%, we expect nearly 1M sq. ft. more space to
come to the market in 2022 to meet demand. Net rental rates
should continue to increase to reflect both demand and a
more modern and high-quality level of industrial product that
is rapidly taking over the market.

NORTHEAST

3.8% vacancyrate J

$9.26 avg.netrentpersq.f. |,

WEST KILDONAN $3.98 avg addtlrentpersa. fi. |,
21,355 sq.ft of absorption T

EAST KILDONAN
VA

Mo

1.3% vacancy rate J
$10.81
$4.81
145,888

TRANSCONA

Remen: A
[/

B0 o

avg. netrent per sq. ft. T

imodiera Bivd,

" ST BONIFACE

avg. addt'l rent per sq. ft. T

sg. ft. of absorption T

ST. VITAL|

3.1% vacancyrate J
$7.23 avgnetrentpersqf.
$2.78 avg addtlrentpersa. ft. T

10,949 sq.ft. of absorption 1

CENTRAL

KEY MARKET INDICATORS

TOTAL INVENTORY

79.9M

MARKET VACANCY

-'%“ 3.2%

(sq. ft.)
UNDER CONSTRUCTION AVG. ASKING PRICE
op 520850 & $141.15
Reo—0 (sq. ft.) (per sq. ft.)

AVG. ASKING NET RENT

L $9.54 @) 162,400

“““ (per sq. ft.) N\ (sq. ft.)

MARKET ACTIVITY
EMCD CORPORATION PALLISER

My Home, My Style, My Way

cevA (€D @ mIDAND
LOGISTICS 2 Appliance World
@SINCLA":“ é SHERWIN-WILLIAMS.

Industrial Market Snapshot

ABSORPTION IN THE Q

e 4

Capatal

COMMERCIAL REAL ESTATE

SERVICES INC.

TOTAL VACANCY BY SUBMARKET

33%

of total vacancy is in the
Northwest Submarket

Southwest

Northwest

Southeast

Central

Northeast

I Direct Vacancy
I Sublet Space

O
20%

average asking
rent growth

(2017-ytd 2022)

S
38% 30%

avg. industrial land sale industrial average
price growth

sale price growth
(2017 - ytd 2022) (2017-ytd 2022)

HISTORICAL AVAILABILITY VS ABSORPTION & NEW SUPPLY

1,250,000 5.0%
1.000,000 /\_J 400k
750,000 3.0%
g

500,000 — 2.0%
250,000 — 1.0%

; J H B . _ L g
(250,000)

2013 2014 2015 2016 2017 2018 2019 2020 2021 Q12022
Net Absorption I New Supply Vacancy

Capital Commercial Real Estate Services Inc. | 300-570 Portage Avenue, Winnipeg, Manitoba R3C 0G4 | (204) 943-5700 | capitalgrp.ca

Disclaimer: Capital Commercial Real Estate Services Inc. (“Capital”) does not accept or assume any responsibility or liability, direct or consequential, for the information set out herein, including, without limitation, any projections, images, opinions, assumptions and estimates obtained from third parties. This information has
not been verified by Capital, and Capital does not guarantee the accuracy, correctness and completeness of this information. The recipient of this information should take such steps as the recipient may deem necessary to verify the information in this document prior to placing any reliance upon it.

Get connected!

© O @ 6



https://capitalgrp.ca/
https://www.linkedin.com/company/capitalcommercialrealestate/
https://www.instagram.com/capitalgrp/
https://capitalgrp.ca/
https://www.facebook.com/capitalgrp

